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Health at a Glance, OECD 2019, Chapter 7
Projections of Health Expenditures, p. 166

Definition and comparability

The underlying model for projecting health expenditure in the future includes several
country specific determinants. It is based on age-specific health expenditure curves
for total health expenditure (in real terms), which are projected in the future by using
population changes, mortality rates, expected costs associated with dying, and the
share of survivors and non-survivors in any given year. These are further adjusted
for GDP growth, productivity and wages growth, time effects, individual and
collective shares of expenditure and technological change. This modelling is applied
to both total and public current health expenditure (excluding capital expenditure),
and a range of scenarios are constructed based on parameters gathered from the
literature, regression based sensitivity analysis, and assumptions in line with specific
theories in the literature (i.e. time-to-death, healthy ageing). A detailed breakdown of
the theoretical framework and the methodological assumptions underlying the
projections presented in this column are available in the References section.
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